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Angola

Figure 2: Reaching record lows
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Kwanza (AOA) in brief 106.20 - - 40
e The kwanza slumped to its weakest level on record last 105.00 | | 5o
week, closing at USD/AOA104.75 on Tuesday. The central
bank's attempts to smooth adverse currency movements 103.80 0
through the selling of US dollar reserves had little impact on '
the foreign exchange market. USD/AOA105 is a key
resistance level. A breach of this mark will increase the 102.60 1 70
possibility of a sharp once-off adjustment. We anticipate
choppy intraday trade. 101.40 ~ - 80
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Figure 3: Pula trading firmer
Botswana
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Pula (BWP) in brief 12.00 - 975
e The pula regained some lost ground towards the end of last 11.74 4 L 963
week as the dollar retreated ahead of the US long weekend.
As global events simmer down, with the Russia-Ukraine 11.48 1 L 951
ceasefire and hope s of an agreement between Greece and
the EU at today’s meeting, the dollar has taken a back seat. 199 939
With little to stimulate the markets on the data front today, ' '
we expect BWP/USD to be relatively range bound to open
this morning around 0.1038/40 from 0.1032/35 at close. 10.96 1 927
e The pula traded softer against the rand, taking cue from 1070 015
USD/ZAR as the former edged up, trading firmly around " Dec 14 Jan 15 Feb 15 '
1.2130/60. We expect the unit to even lower this morning
around 1.2100/30 from 1.2123/54 at close. Source: Bloomberg
Data as at 16 February 2015
C MA Figure 4: Volatile week expected
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e 11.88/89 held on USD/ZAR at the end of last week, allowing 11.70 A L 1168
the market to drift back to 11.65 this morning. The past two
weeks have now seen the rand surge stronger and fail, then 11.50 L 1206
run weaker and fail. Two-way risk is now evident in what is
likely to be a volatile week, but risks are skewed for a 1130 | 244
renewed test of 11.89 given the weakness in other risk- '
currencies, that the market is closer to the top than the
bottom of the range, and the event risk. 11.10 + 1282
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Ghana

Figure 5: Dollar demand increasing

USD/GHS
Cedi (GHS) in brief 345 1
e The cediis expected to trade steadily against the dollar 3.39 -
ahead of the domestic bond auction at the end of the
month. Dollar demand has placed pressure on the local unit 333 4
over the past few weeks, but should ease as the auction
gains inflows. But illiquidity remains a significant problem 397 |
and therefore policymakers have to apply prudent fiscal and
monetary measures. We continue to support gradual 321
currency depreciation this year. <]
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Figure 6: Losing the gains
Kenya
USD/KES
Shilling (KES) in brief 92.20 1
e The shilling lost the gains made in previous weeks due to 91.60 -
strong dollar demand. The flows from coffee and tea
exporters supported the unit but corporate demand for 91.00 A
dollars from oil, telecommunications, manufacturing as well
as other importers increased liquidity pressures last week. 90.40 -
The central bank entered the market to mop up liquidity '
which kept the shilling in a tight range. The currency is
expected to remain under pressure but some offshore dollar 89.80 1
inflows, before the sale of 2-year and 10-year treasury bonds
on Tuesday will keep the local unit stable. The currency 89.20 ' \
should trade in a 91.50 — 92.00 band this week. Dec 14 Jan 15 Feb 15
Source: Bloomberg
Data as at 16 February 2015
: Figure 7: Depreciatory pressure to continue
Mozambique
USD/MZN
Metical (MZN) in brief 3400 -
e The metical clawed its way back to 33.22 last Friday as the 33.20 |
US dollar rallied against a broad spectrum of EM currencies.
Recent movements against the US dollar do not necessarily 32.40 1
imply a domestic liquidity squeeze as the local unit continues '
to register gains against the rand, suggesting a fair balance 3160
between supply and demand. Technical indicators, notably R
14- and 20-day moving averages, point to further weakness
over the next few days. 3080 4
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Figure 8: Reaching new record lows

Nigeria
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Naira (NGN) in brief 210.00 40
e The postponement of the general election to 28 March sent 202.00 - - 48
the interbank foreign exchange market into a tailspin this
week. The naira hit a record intra-day low of 206.60 against 194.00 | | 5
the dollar towards the end of last week. The stark dislocation
between the official and interbank rates, and the 186.00 1 L es
considerable drop in daily trading volumes are reminders of
the intense liquidity squeeze stifling the interbank market.
Sustained capital flight, the potential removal of Nigerian 178.00 1 72
benchmark bonds from JP Morgan’s GBI-EM index and S&P’s
placement of the sovereign rating on negative watch have 170.00 ' ' 80
aggravated depreciatory pressures, destabilising a worn Dec 14 Jan 1 Feb 15
currency. Unless we see large dollar inflows into the market,  source: Bloomberg
the naira is expected to extend losses this week. Data as at 16 February 2015
Tanzan |a Figure 9: Holding steady this week
usb/Tzs
Shilling (TZS) in brief 1860 1
e The shilling traded steadily towards the end of last week as 1824 4
dollar demand eased ahead of the weekend. Although the
demand should continue, we don’t expect it to be significant 1 783
in the coming week. The central bank traded US$43.5m on
the interbank foreign exchange market last week. We expect 757 |
the shilling to test the support levels of 1,820/1,830 in the
coming few days. —
1680 T T
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Source: Bloomberg
Data as at 16 February 2015
Za m b|a Figure 10: Volatility to remain elevated this week
e USD/ZMW US$/tonne
Kwacha (ZMW) in brief 6751  ——Copper (RHS, inverted) - 5400
e The kwacha swung between gains and losses last week 665 4 L 5700
although the market was skewed towards the upside. The
BoZ's resolve to support the currency helped the unit make 6.55 4 L 6000
some gains from an intraday high of USD/ZMW6.700 to as
low as 6.645. However, the low levels did not hold as
. 6.45 - I 6300
demand for the greenback persisted. The low levels of supply
from exporters did little to keep away the bearish sentiment.
Good dollar supply will go a long way in bringing confidence 6.35 1 r 6600
back to the market. Overall, the kwacha is expected to
continue weak trading due to dollar demand and a 6.25 6900

. . Dec 14 Jan 15 Feb 15
struggling copper price.

Source: Bloomberg
Data as at 16 February 2015
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Commodities prices

Current m/m % change  y/y % change Implied volatility 3-month future 12-month future
Metals
Gold US$/oz 1232.04 -3.8 -6.6 17.4 12271 1231.1
Copper US$/tonne 5731.00 1.3 -20.1 17.7 5739.5 5708.3
Softs
Cattle USc/Ib 203.85 -4.8 19.6 14.8 153.2 146.8
Cocoa US$/tonne 2 969.00 0.9 1.2 22.1 2931.0 2880.0
Coffee — Arabica USc/lb 163.20 -4.6 16.7 39.2 166.5 174.8
Coffee — Robusta US$/tonne - - - 24.9 2036.0 2099.0
Cotton USd/Ib 62.70 5.9 -28.4 21.0 63.3 64.1
Maize — Yellow R/tonne 2 410.00 22.0 -22.3 24.0 2 405.0 2425.0
Maize — White R/tonne 2 778.00 43.4 -10.0 23.7 2755.0 2 859.0
Raw Sugar USd/Ib 14.88 -2.9 -4.8 23.1 16.3 16.3
Energy
WTI Crude US$/bbl 52.70 8.2 -47.5 49.1 56.3 62.1
Source: Bloomberg
Interest rates All rated sub-Saharan countries
3-m T-Bill Policy rate Fitch Moody's S&P
Jan-15 Current Current Angola BB- Ba2 B+
Angola 4.88 4.88 9.00 Botswana R A2 A-
Botswana 3.19 3.19 7.50 Burkina Faso - - B
Ghana 25.83 25.84 21.00 Cameroon B - B
Kenya 8.68 8.58 8.50 Cabo Verde B - B
Mozambique 5.38 5.43 8.25 Congo B+ Ba3 B+
Namibia 5.66 6.10 5.75 Cote d'Ivoire B B1 -
Nigeria 12.30 13.08 13.00 DRC - B3 B-
South Africa 6.00 5.89 5.75 Egypt B- Caal B-
Tanzania 14.28 11.34 OMO0? Ethiopia B B1 B
Zambia 13.50 13.50 12.50 Gabon BB- - BB-
Ghana B B2 B-
1 End of month
2 Open Market Operations Kenya B+ B1 B+
Source: Bloomberg, Reuters, FNB Mozambique, FNB Zambia, FNB Tanzania,
RMB Global Markets Lesotho BB- - -
Data as at February 2015 Mauritius _ Baal _
Morocco BBB- Ba1l BBB-
Mozambique B+ B1 B
Namibia BBB- Baa3 -
Nigeria BB- Ba3 BB-
Rwanda B+ - B
Senegal - - B+
Seychelles B - -
South Africa BBB Baa2 BBB-
Tunisia BB- Ba3 -
Uganda B B1 B
Zambia B B1 B+

Note: For full ratings disclosure, please refer to the last page

The sources used to compile this document are: Bloomberg, Reuters, AllAfrica.com, respective central banks, FNB subsidiaries and national statistical websites.
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This research has been written by the Global Markets research team at FirstRand Bank Limited (“the Bank"”) (acting through its Rand Merchant Bank
Division). Whilst all care has been taken by the Bank in the preparation of the opinions and forecasts and provision of the information contained in
this report, the Bank does not make any representations or give any warranties as to their correctness, accuracy or completeness, nor does the Bank
assume liability for any losses arising from errors or omissions in the opinions, forecasts or information irrespective of whether there has been any
negligence by the Bank, its affiliates or any officers or employees of the Bank, and whether such losses be direct or consequential. Nothing
contained in this document is to be construed as guidance, a proposal or a recommendation or advice to enter into, or to refrain from entering into
any transaction, or an offer to buy or sell any financial instrument.

This research contains information which is confidential and may be subject to legal privilege. Irrespective of whether you are the intended recipient
or not, you may not copy, distribute, publish, rely on or otherwise use anything contained herein without our prior written consent.

Some of our communications may contain confidential information which could be a criminal offence for you to disclose or use without authority. If
you have received this communication in error, please notify us at the address below and destroy the communication immediately.

This communication is not intended nor should it be taken to create any legal relations or contractual relationships.

FirstRand Bank Limited is listed on the JSE and Namibian Stock Exchange and is an Authorised Financial Service Provider under South African law.
FirstRand Bank Limited is authorised and regulated by the South African Reserve Bank. In the UK, FirstRand Bank Limited is authorised by the
Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation
Authority. Details about the extent of FirstRand Bank Limited regulation by the Prudential Regulation Authority are available from us on request.

Ratings disclaimer

Ratings are not a recommendation or suggestion, directly or indirectly, to any person, to buy, sell, make or hold any investment, loan or security or
to undertake any investment strategy with respect to any investment, loan or security or any issuer. Ratings do not comment on the adequacy of
market price, the suitability of any investment, loan or security for a particular investor (including without limitation, any accounting and/or
regulatory treatment), or the tax-exempt nature or taxability of payments made in respect of any investment, loan or security.

The ratings agencies (Fitch, Moody's and S&P) are not your advisor, nor are they providing any person any financial advice, or any legal, auditing,
accounting, appraisal, valuation or actuarial services. A rating should not be viewed as a replacement for such advice or services. Ratings may be
raised, lowered, placed on Rating Watch or withdrawn at any time for any reason in the sole discretion of the agencies. The assignment of a rating
by the agencies does not constitute consent by the ratings agencies to the use of its name as an expert in connection with any registration
statement or other filings under US, UK or any other relevant securities laws.
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